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1. WASHINGTON WILL RECALL THAT THE GOP REQUESTED PRICE AND AVAIL- 
ABILITY DATA FOR THE PURCHASE OE 280 M-1 13 ARMORED PERSONNEL 
CARRIERS IN APRIL 1974. THIS PURCHASE WAS TO BE ADDITIONAL TO THE 
ALREADY-APPROVED SALE OE 13 1 M-1 13 APCS. THE USG HAS NEVER EORMALLY 
ANSWERED THE GOP REQUEST BUT HAS SAID INEORMALLY THAT 

NO DICISION HAS YET BEEN REACHED BUT THE REQUEST IS STILL BEING 
CONSIDERED. 

2. NOW THERE IS A NEW ELEMENT: ON JUNE 26 THE GOP INEORMED MAAG 
OP ITS WISH TO SEEK PRICE AND AVAILABILITY DATA FOR 140 APCS 
INSTEAD OP 280, AND ASKED ME TO ASSIST IN OBTAINING APPROVAL POR THE 
SALE AND EXPEDITING THE DELIVERY SCHEDULE. 

3. 1 HAVE BEEN VERY PRANK IN DISUCSSING THE POSSIBILITY OP THIS 
AND OTHER MILITARY PURCHASES BY THE GOP WITH PRIME MINISTER 
MORALES BERMUDEZ AND OTHER KEY ELEMENTS IN THE GOP.I HAVE POINTED 
TO THE RATHER IMPRESSIVE RECORD OP U.S. MILITARY COOPERTATION AND 
SALES TO PERU OVER THE PAST TWO YEARS BUT HAVE ALSO REALISTICALLY 
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LEMS WHICH HAVE HAD A BEARING ON CERTAIN PURCHASE REQUESTS SUCH 
AS FOR THE ADDITIONAL 280 APCS AND THE LONG-PENDING HOT SHIP 
TRANSFER. I HAVE LAUDED AND ENCOURAGED PERU'S EFFORTS THROUGH 
HIGH-LEVEL EXCHANGE VISITS AND REGIONAL ARMS LIMITATIONS EFFORTS 
TO DISPEL SPECULATION AND FEARS OF POSSIBLE CONFLICT WITH CHILE. 

IT IS IN THIS CONTEXT I HAVE DISCUSSED PERU'S REQUEST FOR ADDI- 
TIONAL APCS. SEVERAL TIMES I HAVE TOLD THEM THAT IF THEY WANTED 
AN IMMEDIATE ANSER, IT WOULD PROBABLY BE "NO", BUT IF THEY WERE 
PATIENT, THE DOOR WOULD PROBABLY STILL BE OPEN. I HAVE ALSO 
EMPHASIZED THE LONG LEAD-TIME FOR DELIVERY OF SUCH VEHICLES AND 
THE FACT OF RISING PRICES DUE TO INFLATION AND RISING COSTS. 

4. 1 HAVE AGREED TO CONSULT WITH WASHINGTON CONCERNING THEIR 
MOST RECENT DEMARCHE IN WHICH THEY HAVE REDUCED THEIR PURCHASE 
REQUEST. I HAVE TOLD THEM THAT EITHERI OR DCM BARNEBEY (AND IT 
WILL BE THE LATTER) WOULD PURSUE THIS MATTER ON AN INFORMAL BASIS 
IN WASHINGTON IN THE NEXT WEEK OR SO. 

5. 1 RECOGNIZE THE RELATIONSHIP OF THIS PERUVIAN REQUEST TO 
OUR ASSESSMENT OF THE MILITARY SITUATION IN THIS PART OF THE 
HEMISPHERE, ESPECIALLY OF THE CHANCES OF CONFLICT BETWEEN CHILE 
AND PERU. AS REPORTED IN OUR CABLES AND IN OUR CASP, OUR ASSESS- 
MENT IS THAT THE CHANCES FOR ARMED CONFLICT ARE SMALL AND TENDING 
TO DIMINISH. FROM THE POINT OF VIEW OF OUR RELATIONS WITH GOP 

AND WITH PRIME MINISTER MORALEZ BERMUDEZ, WHO PERSONALLY SUPPORTS 
THIS REQUEST, OUR SALE TO PERU OF AN ADDITIONAL 140 APCS IS TO BE 
RECOMMENDED. THE PERUVIAN ARMY PREFERS U.S. EQUIPMENT BUT CAN BE 
EXPECTED (AS IN THE CASE OF THE SOVIET TANKS) TO LOOK ELSEWHERE 
SHOULD WE CLOSE THE DOOR TO THIS PARED-DOWN REQUEST. INANY CASE, 
BOTH IN RESPONSE TO THIS CABLE AND THROUGH DCM BARNEBEY'S SOUND- 
INGS IN WASHINGTON NEXT WEEK, WE ARE SEEKING A CLEAR IDEA OF 
PROSPECTS IN ORDER TO INFORM THE GOP ACCORDINGLY. 
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